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Overview

GRS er” R Afehleret ATcisl ohi Qeh HEddqRUT A & it Toh Q¥ afeiR T I Qeft § SiY Arghat
(fragility) 3R ASTET (robustness) & 3Rt AAfchel STTAT & | ATcisl ST dXeh & hi B dIol A Shdd SIceh! § T &,
Ielehf o IARAT, ArgDIhdl, Sq@eaqUT 3R IF1d T 1 I3[ § 3R ASIgd gl &1 I8 39 0T hl "THITS"
Ped &1 Tg TRV &H g T TR FOIGR edl g hi 67 hdl U GRUTATAT, ST 3R FHTST! Bl ARATIT &hd &
dTenf & STORAATRIT TeAT3i 3R SHREAdT ¥ HHSIR 814 & Folid 314 o1 33T b |

g Yo% Hargaroft et daTett i SR 3t § 3R IdTet & i chel Siefel [RUN # wafty ot ge-Taft sr SaH
ST ST SN § | $Heh JoId, dleld GSITd od ¢ ohl o1 Q! TREATE I a1gie St Bid-eid afthadrsit 3R
TRt ot FAIRR PR, Hdich! I Fet SMUGTST ht Aeh 3R TATR GRUTTCAT ht 37elfch eTeitell S | AGE et &1 T8
Saf =7 Afder w7 Srar 8, SRS dffg & Ay Siafit @ €91 S 9| "IhiTsd” g7 SFREddr Bt U

G B IS Ueh SITR & I A a@q & Afg qRfA aheelt 21

g Y% qachald ARUR o § dex IR afdt ofik amrsifos qrumafdit ae, Sftas o og ggel IR dr]
it &1 AT &1 W & B YRk Bk Stafes GRUMETAT ardrates 3 & TS gidl 8, 3k g8 3d g
el | T gd Tah ¥t gfAT & Shafd W@ 3k them-them & «f Teh 7T efar R et & Sit aoft & srqzaanarfa
BIcht ST X1 8, 3R g8 ARATAT § i e SO T T o Folld IS ATH ISHT ST

Key Takeaways
0 SrqEeaqT 3R SFREfAdT @ AT 3B aTell [RUMARIT ITY, FHIThf d Asiad & +f dgar gidl &l
0 BIA-BId ageldt ik afthadrst ! GdIhR R, HATHl I TSt MugTsit ot Aeh R @ # AGg P! &
0 "RATSe" (ATS]eh) TSl & & STt STeehl & ¢ ST g, 3R "Gthmser” (Tdf-Aeigd) STt et detrer e Sit
sTehl & AoTgd gidt &1

0 STrafit st hH P & A "SR UL T SUANT Y Teh X Sgd GLehNId T8, GURI aXth dgd Siary
o, sta & g oft 78

0 wafgaroft e @t ehi21feT e & Soir, T afcheld IHTC ST STUhT SURAFTLITA Te13T & @19 IS aht
JrgHar |

0 URTeRdfch YRUMEITAT ehT STIehRUT e, hdichi O STehER 3idxAleld T & Sidf-Heigd gidl g1

0 Sfeial & Soi S 3R A TR 37efch WRIET e, W STefel RO 71

Chapter Summaries
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g¥d® I: GEhsITsd: U RRE

g TS USThYSISd chl STTYRUT ohl WRIAT QT 8, ST I dtall bl TaxHld shdT & St Seeh, IURdr 3R siqaaqan
Y AT 3BT &1 TGk ATSIehd] (ST TR SB[t &), ASTdT (ST $Tceh! ST TTHAT ehct &), 3R ThHISSd (STt
SIChl T I8 BIdT 8) o & 3R UYL hdT g | $HH "RIS" Sl TR ULT i 715 81 g IdTAT & i hdl Ho
QRUTTCTTAT, Si€ ohf YRepd T SR afehrd, sfrafaar & o 3aTdt g1 dehetufehdr (optionality) 3R Idqdear
(convexity) @ afeR I YRHJA Q1T §, STt UEthSTISe i & el HEAd YUl § | e ST & et ol
3R I T4 IS o Agdd TR SR Q1 8, T dLeh o gU i Fo diot a-1a 3R SRTSTehdT e HUeh | 3 &

HSTgd Il 21
gud I1: sieifah gafAT, ok ddhisigd &1 @sq

&, SRR 3 715 8 STl &1 gk "Tafid-gReRe WRA" &l 3MTeiraT el 8, STaf MR-313 i 3k sraaerfas
EIIRNY GRS TRV T ohd g1 "gaTeRIoiichy” (Tfehfd@ren! GaRT AT AT JehwT) ohl ITLURUT TR
AT I TS €, T8 TWATA §Y ol ohdl GHARNY ShER SXIG ¥ 37e/{ch JohdT UgdTd g | Tg e GrT SITdT & i
gfSTST 3R 1T SThER STefel TRUMERIT hl TR T i hILIfRT Hed &, TR I STt & qrdf srafhs
Gag=1Rfiet g S €1 I8 s 3MYAfch R 7 Uehisser Afqeidt st IUHNT & URIOMHT UR YRERIST STeTdT 8, STal
M ARAT P @aH T T TR 3heR S g8 ATeIehar 91 FeaT &

qHae I11: R &1 Tep R-wafgaroft quefasior

Ig We vafzarft st dmrelt w defd 8, afdy yu & STefer 3k Jetes gam geareit @ «&t gk #1 awe "gefeh
sRTaf™ et STTeTTaT BT &, STaT &H aTddich G- ht SHTRETAT ot Wl & ARH! deh A R ad &1 8 "Se
AR 0 of} =R BT B, STal &6 gDl Bl o GHSTH & oY HeHil Ted 8, Sid g Aaror & 5o
Qg §Id1 &1 I8 WS e adl & i &8 WA i Yafzaroft e @t wierf e & goir, g7 Ot qRonaaf
AT ITEIT ST STRATTRIT T AT 3BT Heh | "TehlA &1 § T1H" T Agad, AT SIATH o aTet ST qIhdRId gid giT,
3SR hdl g

¥ IV: deherafohdr, qRigaTiahl ok ddtsirga ot gqafaear

gg W dehelUichdl (optionality) st TETHISTTSH §iF & Ueh TRYE dcR o 0 | WISTdT 8| o&dh JdTdl g <hf ehd
RT3k qgef (trial and error), 88aTE (tinkering), 3R afch-igiichd TRUNATT (SIE afchrd 3R Hepd JTSTR)
JeheTafchdTait & AT IaTe &1 I8 "IddeldT IEFRE" (convexity bias) @t STaERUN &l W QT 8, I8 G20 &
Hf hY BIe, IR-IR §H dTet 1Y 3, AN JhHH! t g1 | feifch TTa™ & Tehd & | g WS X adT & i
QRIgaNTfehl 3R TaMR STeheR A & HUR (bottom-up) IREARRATE Bt & STt deheTafchdTail T T 3BTl 8, 7 ol
fR-8137 IS | g TdTaT § & ot sfR@fadr et Suqafaf &, srefds afchera g7 @ e gtar 8, SR affeq
I ARATTATA TR T HIIGT IS i AT HferdT g1

g V: GEhRISTSe il R-deherdichar

g WS USTHISISd ohl JUhANI SiiaH, TUEHR 3R THTS | ehd S91-T SIY, 39 WR T8 & IR dl g1 oiddh
"grT Aefa” (via negativa) @ Hgdd WR STR &dl &, SIS 3RY g WRIE dIoll i Ty YeIthisgel URTUd T,
IO BT Aol i SIg | "IRae WHIAT (barbell strateqgy) @t a3ar @l 718 §, STaf Ueh gdehd! a1 YRUTe!
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Teh g OHY # STqaefeh ASTgd 3R STqaefch deheldfch Bl 81 U8 TS AT & i hdl D Tlot, SIY i Yepdf SR
RIS, FaATHTafch 30 & UShesiisd gidt & il & G0 3R a1a & A1em @ afhafd g3 81 ag g 37 st ot
TgIT 3R IR THAT e & AfY qRIAETEIT HedT & STt T o |1y Sfiafd et &, ofk 3 Hisft @ gem & afy
ST ATIehdT 9aT e &

g¥d® VI: aran Ftefa

TEdd R B &1 GG e 2T & i SRR, STl Sl JgaR T o TR SrST AT SHIANTE THTRIT,
StteT & "ohH AT (less is more) & IR i AR] T § | T§ AT & ohi chdl ha STYHTch THTATY Jqdefdh
gHARYY 3R qRIehdfch GRUMeIfdt sl sTerfd her & S gl &1 "aram Aefa” g 3 it o (g hfa e
& A RIS T & S g7 78t el ATfR, IS 5Th ohf &7 AT BT AR, IR sFTaeEes siafdt ik
AT i A HRAT ST Heh

g¥deh VIL: Aafds smams

Ig SidfH W GRSTse & Adfch AffaRet @t ugdret owar 8, afdy 3 & "gef 39 g 11" & afeid W SR Aar
&1 TEgeh deh QdT & i St v a1 & eHHEald 8id 8, 3g I bl v TTHAT BT AT | a8 39 @Nt aht
ST hedll § STt gERt & 09 & SiRaf® 3a1d & (S Fan, Fiaf TRaram) afr qarerdfia wivmst & " sreueags
TR|" (minority rule) & STERUM WR ILAT Sl TS 8, TG GLLATA §T i hdl Teh BIcT, TSN SATTEIR TR
g2 IgHd WR 37T TIBT AT GehdT 8| Tg WS FaTeae!, AT 3R 37 RUMARIT & FRAT0T & Hgdd IR SR 3dT &
STeT STaf® ofR 3™ WREfa gia &, SRS gaTet & arafth Udithiemser SR TATIETd RO RIud gid &, 3fiR
Adfh 0 ¥ AR Rt @t siretaHT et STt 81

Questions & Answers

YA I T AR TE & hi B dIol STcehl, AR 3R SqgaqT € 7 had Sdd! g, Tl 314 a1 Hf ISTt
& 3R ASTd gidl &1 och 39 10T bl 'USTthSITeliel’ shed g, ST ddielu a1 Asige! 9 TR 81 g g IRt
g3 ¥ At 3R 378 &1 S8 o dXich TRATAT 8, TSI Hh hi gH 319 &2 AT Ig Jch+! hl hILTA AR |

g "GethiaiTgd” o 2fRoeh T aremmar g?

fRues "TETISISE Teh AT 2Eg &l WRAMTATAG Tear & SR Ak 3 1gT1 §1 g S ISl bl RO &hedT & Sit
IR, gTeh, 3R I1d & 1 IIdt g1 Tg A (fragile) & afRId 8, St STeah! ¥ g ST &, 3R Foigd
(robust) & «t 37T 8, ST STcchl ST AT T & Aehi- T JgaR ol aidl| YSIhISITSA ARICH SRTSThdT 9
Hiraa ik afdafa g

@ A19qh (fragile), ASTEd (robust) 3R Tdwssd & dia siaw wdt @Hzmd 82

SIRgh 31 AT Sl S1ceh! e YRAT 3-Tch! YRATHRRAT & STYR W WIMNfA d €1 ATsjeh ISt et ¥ ¢ STt 8 AT
IfTIg STt & | FoTgd diot STech! T ATHAT B! & 3R 31T+ It qATAT | a1 &t §, AAepf 379 IS o1 gt
3oTct | GeTthesTsdt ISt gTeeht, SYRAT 3R dTa § @1 337! &, ST d AsTad 3R dgar a1 8| Ig 3
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S 3k srfREfadr & GHem & it HgdauRor 2|
"gra el 2 SR a & ok UE GRS @ Ha wdufy 22

grT Ftefd (Via Negativa) 3T 3R g it ST t Siig- o SoTd I §Teh YR SheAT| Tdeh ohl deh & i
SThTR &H ISl I STShT AT STefel J-Th THIATSH Pl §eT hel bl DILTTA YA &, STah! 318 seT AT TRl T
3rerfeh QR BiaT 81 Jethesiferlct |, I8 ST Sielerdisl, Hdehyyl AT STrafHt bl g2 ol AdTd 8 Sit
GfYeH ! ATSIeh I91d §, SIS 98 Harmafsh (U € d9igd gl 9ol

"R 1 T 19" T a1 3RY B AHR Tg ddmietse Afen & @t aEt AedaRor 82

"Hehf B & 71" T 3RY § ohf ARUTT a4 dTet GAehd! ohl 310 TRUTIT & TRIOMHT o1 JFRANId TT & FHAT AT
TSl 81 ol i qgerdl SRafd o &, df 3 39 Sikafd & Furafa Joherr a1 off srgva g1 asfY| g8
St QRO & srqreTafd YEd €, SR 9f¥en & IR ATSIehar &H Bidt gl

seIHThY (iatrogenics) AT § 3R AEh 39S IR & AT Adra-t ad g2

g ISIHchy T 3RY & AT GHARNY AT STAR & HRUT G aATelT JeheT, ST SHRER IS NG I AT ST g
g Aarat 3 & i AT THTe 7, afdve afefaar ik Aaf-aRaror 8, srasges sqdasdt § srewR g
THEIT § 37eIfch JhE BIdT 81 I A ad & i g1 "Il ATefd’ T STTNT cheeh TGRS gHIRNAT & Fa-T
TTEMT, FHIR( g TRUMATAT a1 BT T8 7GE & GG hl ik et # TRYA gicht &

e oriaf (Barbell Strategy) &3t g 31k 3@ & AT HRAT ST haT 87

IRt IO 8 G oA HHATSH R eI hafd ohT ATl 8, STadhf &g & gRE & Sa-T 8| 3QTee0T o dfy, Afder
#, SHehI Hleldl § i ST HUAAT el Ueh IS8T SIRHT SIgd GeehTd 3R A ST aTet Aret | @1 3R Ueh Bier
ERET SIgd S9d ST aTet, diehf< GTafd 10 & Iq-a1H aret F1e1 & {2 w11 Ig oTral SreRar & @

3B 3R I TohaT= 9§ T # AGG Pcl 8, STARTY TReH ThHISEd ST 8

A WaREETUT & a1 7 a1 FEd & oY GAuReTRie sud B Afted 22

TG T dX & i MaIaToTiiy, afdiwe Stefer [Runafdt #, srafEaia 3R SThER gMhRe gidl &1 g1 vafg
DI TR 'qeich YA HeATaTt dl afigareft T8t o Terd | Githsiferiel vafigaromit ik AR @4 &
IO, g7 T RUMARIT 9 OR AT Sharid i & i G Shedl § St TR STeehl & AT 3T b |
I8 g% Ay & IR & S ol RIIfT et & 9T, Ay & @ft dgR 8 ot afehs it 81

gTeeh 314 Sfiaq & gdmrsiferfdt & afduial ot & an] e God 8?2

U3k 37U Sa- & UEthSTielie! Sl g dAxich! § A X Tehd & | STH TRAH UMHIAT T SUTNT Shech STEfHT

QRS AT (S HeRR & gop AR 311 R & A1-T1Y 39 @ Tl 188 qRIsiche), ST ST efdTait
3R IRV & T (TR Hefd), 3R TAdR 3R SAhetdTait st TR 3R ASTd &1 & TaER! & (U & @
AT 81 Tg B8 SFRETIAT &Y el T 3R ITR A1 I3M B Y qRq@TET e 1

GemysTed 9Red # aigasiodr (randomness) @t aAT y#AfHT 82

GEtheSTTSel FfYeH & A ATGIBIchdT HEdaURYl 8| AT dIst TG ichdl U ¢ STl 8, STahi YcIthisled dtet
O 1 IBIdT g1 BIS, TR sTeeh 3R SFREfAdT Red Pt sl &, e 3R AsTed g & 3/awR
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RGH hd g1 I8 Yeh HigUeft ohl g & T d-Ta o HUeh # 3 WR J&dl | ATgaBichdl Yeh YTehR ohl "1 AT
"RFHRIUT & S TATRSIEe GRIEH & afhafa e & 7ee &l 8l

ddthvsiferfd eifietu= (resilience) @ &Ry RevR wiRA 82

ST (resilience) T 3R g STceh! Tl ATAT ST 3R U Jof GATAT H ara 311, HY o oK &€ St G
& 915 37U SHIg WR wlic 31T § | UIthsTieildl 3TY 31T Afdhel ST §; I8 STceh! & 7 thdd Iddl 8, Teichl 39
ATH ISICT & 3R AT Bl 81 Teh eTdicl] HRACH giceh o 916 "SI AT I4T Y & 8§, STahi Yeh GIthisTgd
RYCH 31ceh & 918 'SgaR’ & ST §| g Ueh HEdyx0l UNdH ek &

e 2fR9-3194 (top-down) guefkiuit & T wHan TwE d@d 82

AT Bl ST et &1 P ASTHIRR AT afuere], St STl R & Sor ok ‘g g7 g A9’ &
gl 8d 8, 3TehER U HAhNY ohd ¢ St FiYSH ol ATSleh IH1d g1 3 BIC-BIE THTATST hl Sich & i hiLrr
# 98, RSN SAfH 4T e Fehd &, SR SexIoi-ichd hl @axT 9 SIdT &

dEed YAmrsiferfdt @ ey & SrgaT (heuristics) & Agdqa R $d iR 3d 82

ogeh AT (heuristics) AT 3 & ARAT & AGdd TR SR qd 8, W Sicfel 3R SRl ardraror &1 3-er
Ik & i SuaRf% Alse 3R affiga Yatgamuiiit & soir, TR, Srwa-marfa IR srrer srgfd Rt efk
GlIthesTsd aid &1 & AR gf dsit & AR o R sraraznerfa RRAfARH & srgeret g7 # #ag &ed 8, hgic d
el & Y arerfes Ty gld & ofk arqdafcs gk at Seferdreit &t dgar & & dvred g1

"e¥eht IRIged" (Turkey Problem) waT @ iR ag Tdtisiferdl @ %d Saufa g2

"2eh! YRISEH" Ueh U & STl U8 SR & Thf Biel1d & ST VA o IR H 7Tefd YRUNY 6 43T R Tohdt &1 Th
Ser@fafit 1 & € 31T ST | g R & i oia T dch GURAT 87 Ueh 913, SR Fiedh & G Tejeh
ST hel! &1 UEhRRSIferie! &6 U9 BfY gU Sirafilt sl ugar = iR 398 @19 I8 & dfQ FIR 6 # #eg el gl

woReTEe AR Temfil @ e i # ofk ot 8 27

UAthSTTSe IieH TAdRiT 3R Sthadrall ol TR 3R 3Jchel & HTER & (T # 3@d &1 Bic TAM R Al T8
TAdrAT TRICH ! HASIRIIT I TgaH h 3R 37g 31eh i | AGE dhed! &, SIS a8 HaYT & §8 FIeah! & g
JER ST ¥ AIR BIdT 81 I b UXRR ohT '"IRIHNUT 3R el gUElhIv 8, STaf afthaldTd HerddaT TR fehe T IRa™
T & St TRYeH ot Aoted 3R Sreifh el IaTcl &, ofdd: 38 Uthessd I-TdT &1
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